
Governmental – Ch 4


1.
Case – Sea Breeze City continuous problem. 

The trial balance for the funds at the beginning of the year was:

	General fund
	
	

	
	Cash
	500,000
	

	
	Investments in Pooled Cash 
	20,000,000
	

	
	Fund Balance-Unreserved
	
	20,500,000

	
	
	
	
	

	Sea Breeze City has the following General Government capital assets:
	
	

	
	Buildings (including City Hall)
	20,000,000
	

	
	Accumulated Depreciation-Buildings
	
	5,000,000

	
	Land (including park)
	20,000,000
	

	
	Equipment
	5,000,000
	

	
	Accumulated Depreciation - Equipment
	
	3,000,000

	
	Infrastructure (the modified approach has been adopted)
	
	

	
	
	Road System
	10,000,000
	

	
	
	Water System
	10,000,000
	

	
	
	
	
	

	Sea Breeze City has the following General Government long-term debt:
	
	

	
	General Obligation Bonds
	
	20,000,000

	
	
	
	
	

	The Debt Service fund has no account balances at the beginning of the year.  All of the monies received last year were paid in debt service.

	
	
	
	
	

	Mosquito Control fund
	
	

	
	Cash
	20,000
	

	
	Fund Balance-Unreserved
	
	20,000

	
	
	
	
	

	Water Utility fund
	
	

	
	Cash
	50,000
	

	
	Investments in Pooled Cash
	500,000
	

	
	Accounts Receivable
	20,000
	

	
	Capital Assets:
	
	

	
	
	Land
	2,000,000
	

	
	
	Buildings
	4,000,000
	

	
	
	Accumulated Depreciation - Buildings
	
	2,000,000

	
	
	Equipment
	3,000,000
	

	
	
	Accumulated Depreciation-Equipment
	
	2,000,000

	
	Net Assets Invested in Capital Assets
	
	5,000,000

	
	Net Assets Unrestricted
	
	570,000

	
	
	
	
	

	Sea Breeze Marina fund
	
	

	
	Cash
	100,000
	

	
	Investments in Pooled Cash
	500,000
	

	
	Capital Assets - Docks and Boatwells
	5,000,000
	

	
	Accumulated Depreciation - Docks and Boatwells
	
	3,000,000

	
	Net Assets Invested in Capital Assets
	
	2,000,000

	
	Net Assets Unrestricted
	
	600,000

	
	
	
	
	

	Motor Pool fund
	
	

	
	Capital Assets - Motor Vehicles and Equipment
	120,000
	

	
	Accumulated Depreciation - Motor Vehicles and Equipment
	
	60,000

	
	Net Assets Invested in Capital Assets
	
	60,000


1. Record the following transactions in each fund.

General fund

a. Property taxes of $4,000,000 were levied with a 2% estimate of uncollectible taxes.  

b. Local sales taxes of $1,100,000 were remitted within legal due dates.  

c. Property taxes of $3,800,000 were collected; the remainder became delinquent with a 2% estimate of uncollectible delinquent taxes, and penalties and interest of $10,000 were assessed.  

d. A transfer of $1,100,000 for payment of $1,000,000 principal and $100,000 interest was made to the Debt Service fund.  

e. Supplies of $200,000 were ordered.  The City uses the purchases method.  

f. Public Safety is awarded a $300,000 grant from the State to upgrade its communications and information systems within two years so the systems will integrate with the State network and receives the cash.  

g. The City collects licenses and fees of $22,000.  

h. The invoice for supplies was received at $205,000 and processed for payment (General Government $110,000, Public Safety $40,000, and Public Works $55,000).  

i. The invoice for supplies was paid.  

j. The city collects parking and traffic fines of $39,000.  

k. Salary and fringe benefit expenditures totaled $4,000,000 during the fiscal year and were paid (General Government $1,430,000, Public Safety $1,700,000 and Public Works $870,000).  

l. Public Safety enters into a $300,000 contract with ABC Systems to upgrade the communications and information systems.  

m. Other expenditures totaled $500,000 during the fiscal year and were paid (General Government $400,000, Public Safety $50,000, and Public Works $50,000).  

n. A citizen slipped on the sidewalk outside City Hall entering to pay her property tax bill.  A lawsuit for $500,000 has been filed and will not go to trial for at least one year.  The City Attorney deems it probable, based upon current case law, that payment of $20,000 could be paid for this claim.  

o. A partial billing for communications equipment installed of $200,000 from ABC Systems is received and paid.  

p. A citizen donated $2,000,000 to maintain a park near the Marina for sunset parties to toast the sunset and required that one party per year for local residents of Sea Breeze City be funded from the investment earnings of this gift.  The donor stipulated that for five years only investment income can be used and thereafter the principal and interest can be used for any public purpose.  The City establishes a new fund for this gift.  

q. Billings of $50,000 from the Water Utility fund are received and paid (General Government $50,000).  

r. A citizen donated a historical "cigarette boat" to the City to help create interest in the "sunset party" by giving free rides in the boat.  The boat's original cost was $50,000 and current market value is at least $100,000.  The city accepts the boat and classifies it as a historical treasure and decides not to capitalize it.  

s. Billings of $50,000 from the Motor Pool fund are received and paid (General Government $5,000, Public Safety $30,000, and Public Works $15,000).  

t. Income distribution was received from the Treasurer's Investment fund (see Treasurer's Investment fund item b).  

Debt Service fund

a. The debt service fund receives the transfer from the General Fund.  The funds are forwarded to the City’s fiscal agent.  

b. The fiscal agent pays $1,000,000 principal and $100,000 interest due on long-term debt relating to the governmental funds to the bondholders.  

Mosquito Control fund

a. Mosquito control tax of $55,000 was levied and billed and 100% is estimated to be collected.  

b. The Mosquito Control fund receives $52,250 from tax collections; the remainder became delinquent.  The delinquent balance is expected to be collected within 60 days after fiscal year-end.  

c. The Mosquito Control fund contracts with Ace Pest Control to conduct a mosquito control spraying program during the year for $50,000.  

d. Ace Pest Control conducts the mosquito control program and submits a bill for services rendered.  

e. The Ace Pest Control bill is paid.  

Water Utility fund

a. The water utility bills the General fund $50,000 for water usage and citizens and businesses of Sea Breeze $350,000 for water usage.  

b. $395,000 is collected; $50,000 from the General fund and $345,000 from citizens.  

c. Operating expenses of $255,000 ($225,000 salaries and fringe benefits and $30,000 in supplies) are recorded and paid.  

d. Equipment was purchased at a cost of $20,000.  

e. Billings of $50,000 for motor vehicle usage from the Motor Pool fund is paid.  

f. Annual depreciation expense of $80,000 is recorded ($40,000 on the desalinization plant building and $40,000 on all equipment).  

g. Income distribution was received from the Treasurer's Investment fund (see Treasurer's Investment fund item b).  

Sea Breeze Marina

a. Billings for boatwell leases to lessees are sent totaling $1,000,000.  

b. Payments of $990,000 are received.  

c. Revenue bonds of $5,000,000 are issued to pay for construction of additional docks and boatwells.  

d. A contract for $5,000,000 is awarded to Westwind Construction company for design and construction of additional docks and boatwells.  The contract specifies a 5% retention on all billings until the project is satisfactorily completed.  (Reminder: encumbrances are not recorded in proprietary funds).  

e. Westwind Construction submits a bill for $5,000,000 for work completed.  

f. Operating expenses of  $825,000 ($270,000 salaries and fringe benefits, $400,000 routine repairs and replacement on docks and boatwells, $155,000 other expenses).  

g. Annual depreciation expense of $125,000 is recorded on docks and boatwells.  

h. The dock and boatwell project passes inspection and Westwind Construction is paid in full.  

i. The accrued interest on the revenue bonds is $25,000 at fiscal year-end.  

j. Income distribution was received from the Treasurer's Investment fund (see Treasurer's Investment fund item b).  

Motor Pool fund

a. Billings of $50,000 to the General fund and $50,000 to the Water Utility fund are sent.  

b. Billings sent (a.) are paid by the General fund and Water Utility fund.  

c. Operating expenses (salaries and fringe benefits of $50,000, $24,000 repairs and maintenance, and gasoline of $10,000) are paid.  

d. Annual depreciation expense of $14,000 on motor vehicles and equipment is recorded.

Treasurer's Investment fund

a. At the beginning of the fiscal year investments have a fair market value of $26,000,000.  Participation in the fund is as follows: 

	Sea Breeze General fund
	20,000,000

	Sea Breeze Water Utility fund
	500,000

	Sea Breeze Marina fund
	500,000

	Palm City
	5,000,000

	
	26,000,000


b. Interest income of $1,000,000 is received from investments.  A cash distribution of the $1,000,000 income is made pro-rata to the participants in the fund.  Record the transaction in each of the participant funds.  (Round to the nearest dollar).  

c. At fiscal year-end, the fair market value of securities is $26,300,000.  Record the transaction in each of the participant funds.  

2. Prepare the appropriate closing entries and the trial balance for all funds at the end of the fiscal year.  

Answer.
(reference Chapters 1-4)  

	1.
	General Fund:
	
	

	a.
	
	Property Taxes Receivable - Current
	4,000,000 
	

	
	
	
	Allowance for Uncollectible Property Taxes - Current
	
	80,000 

	
	
	
	Property Tax Revenue
	
	3,920,000 

	
	
	
	
	
	

	b.
	
	Cash
	1,100,000 
	

	
	
	
	Sales Tax Revenue  
	
	1,100,000 

	
	
	
	
	
	

	c.
	
	Cash
	3,800,000 
	

	
	
	
	Property Taxes Receivable - Current
	
	3,800,000 

	
	
	Property Taxes Receivable - Delinquent
	200,000 
	

	
	
	
	Property Taxes Receivable - Current
	
	200,000 

	
	
	Allowance for Uncollectible Property Taxes - Current
	80,000 
	

	
	
	
	Allowance for Uncollectible Property Taxes - Delinquent
	
	4,000 

	
	
	
	Property Tax Revenues
	
	76,000 

	
	
	Interest and Penalties Receivable - Property Taxes
	10,000 
	

	
	
	
	Deferred Revenue - Interest and Penalties
	
	10,000 

	
	
	
	
	
	

	d.
	
	Other Financing Use – Operating Transfer Out (Debt Service)
	1,100,000 
	

	
	
	
	Cash
	
	1,100,000 

	
	
	
	
	
	

	e.
	
	Encumbrances 
	200,000 
	

	
	
	
	Budgetary Fund Balance Reserved for Encumbrances
	
	200,000 

	
	
	
	
	
	

	f.
	
	Cash - Restricted
	300,000 
	

	
	
	
	Grant Revenue (Public Safety) 
	
	300,000 

	
	
	
	
	
	

	g.
	
	Cash
	22,000 
	

	
	
	
	Other Fees and Fines Revenue
	
	22,000 

	
	
	
	
	
	

	h.
	
	Budgetary Fund Balance Reserved for Encumbrances
	200,000 
	

	
	
	
	Encumbrances (Supplies)
	
	200,000 

	
	
	Expenditures - General Government (Supplies)
	110,000 
	

	
	
	Expenditures - Public Safety (Supplies)
	40,000 
	

	
	
	Expenditures - Public Works (Supplies)
	55,000 
	

	
	
	
	Vouchers Payable
	
	205,000 

	
	
	
	
	
	

	i.
	
	Vouchers Payable
	205,000 
	

	
	
	
	Cash
	
	205,000 

	
	
	
	
	
	

	j.
	
	Cash
	39,000 
	

	
	
	
	Other Fees and Fines Revenue
	
	39,000 

	
	
	
	
	
	

	k.
	
	Expenditures - General Government (Salary and Fringe Benefits)
	1,430,000 
	

	
	
	Expenditures - Public Safety (Salary and Fringe Benefits)
	1,700,000 
	

	
	
	Expenditures - Public Works (Salary and Fringe Benefits)
	870,000 
	

	
	
	
	Cash
	
	4,000,000 

	
	
	
	
	
	

	l.
	
	Encumbrances (ABC Systems contract)
	300,000 
	

	
	
	
	Budgetary Fund Balance Reserved for Encumbrances
	
	300,000 

	
	
	
	
	
	

	m.
	
	Expenditures - General Government (Other)
	400,000 
	

	
	
	Expenditures - Public Safety (Other)
	50,000 
	

	
	
	Expenditures - Public Works (Other)
	50,000 
	

	
	
	
	Cash
	
	500,000 

	
	
	
	
	
	

	n.
	
	Since payment is probable an estimate was made, but it is a noncurrent liability because it is not expected to go to trial for at least one year.  Governmental units will show a noncurrent liability in the government-wide Statement of Net Assets at the end of the fiscal year for the governmental fund noncurrent liability for claims and judgments for $20,000.
	
	

	
	
	
	
	
	

	o.
	
	Budgetary Fund Balance Reserved for Encumbrances
	200,000 
	

	
	
	
	Encumbrances (Equipment)
	
	200,000 

	
	
	Expenditures - Public Safety (Equipment)
	200,000 
	

	
	
	
	Vouchers Payable
	
	200,000 

	
	
	Vouchers Payable
	200,000 
	

	
	
	
	Cash - Restricted
	
	200,000 

	
	
	
	
	
	

	p.
	
	This transaction would be recorded in a Permanent Fund where it would remain for five years.  At the end of five years, these funds would be transferred to the General Fund.  
	
	

	
	
	
	
	
	

	q.
	
	Expenditures - General Government (Water Utility)
	50,000 
	

	
	
	
	Due to Water Utility Fund
	
	50,000 

	
	
	Due to Water Utility Fund
	50,000 
	

	
	
	
	Cash
	
	50,000 

	
	
	
	
	
	

	r.
	
	Expenditures - General Government - Historical Treasure (Cigarette Boat)
	100,000 
	

	
	
	
	Other Financing Sources - Donations (Cigarette Boat)
	
	100,000 

	
	
	
	
	
	

	s.
	
	Expenditures - General Government (motor pool)
	5,000 
	

	
	
	Expenditures - Public Safety (motor pool)
	30,000 
	

	
	
	Expenditures - Public Works (motor pool)
	15,000 
	

	
	
	
	Due to Motor Pool Fund
	
	50,000 

	
	
	Due to Motor Pool Fund
	50,000 
	

	
	
	
	Cash
	
	50,000 

	
	
	
	
	
	

	t.
	
	Cash
	769,231 
	

	
	
	
	Investment Income Revenue
	
	769,231 

	
	
	
	(record cash distribution)
	
	

	
	Investments in Pooled Cash 
	230,769 
	

	
	
	
	Investment Income Revenue (Net Increase in Fair Value of Investments)
	
	230,769 

	
	
	
	(record net increase in fair value of investments)
	
	

	2.
	
	Appropriations - General Government
	2,000,000 
	

	
	
	Appropriations - Public Safety
	2,000,000 
	

	
	
	Appropriations - Public Works
	1,000,000 
	

	
	
	Appropriations – Estimated Other Financing Uses
	1,170,000 
	

	
	
	Budgetary Fund Balance
	35,000 
	

	
	
	
	Other Financing Use - Transfer Out
	
	1,100,000 

	
	
	
	Expenditures - General Government
	
	2,095,000 

	
	
	
	Expenditures - Public Safety
	
	2,020,000 

	
	
	
	Expenditures - Public Works
	
	990,000 

	
	
	Property Tax Revenues
	3,996,000 
	

	
	
	Sales Tax Revenues
	1,100,000 
	

	
	
	Grant Revenue - State
	300,000 
	

	
	
	Other Fees and Fines Revenue
	61,000 
	

	
	
	Other Financing Sources - Donations
	100,000 
	

	
	
	Investment Income Revenue
	1,000,000 
	

	
	
	
	Estimated Revenues - Property Taxes
	
	4,000,000 

	
	
	
	Estimated Revenues - Sales Taxes
	
	1,000,000 

	
	
	
	Estimated Revenues - Grants
	
	300,000 

	
	
	
	Estimated Revenues - Investment Income
	
	1,000,000 

	
	
	
	Estimated Revenues - Other Fees and Fines
	
	60,000 

	
	
	
	Budgetary Fund Balance
	
	197,000 

	
	
	Budgetary Fund Balance
	352,000 
	

	
	
	
	Unreserved Fund Balance
	
	352,000 

	
	
	Budgetary Fund Balance Reserved for Encumbrances
	100,000 
	

	
	
	
	Encumbrances (ABC Systems contract)
	
	100,000 

	
	
	Unreserved Fund Balance 
	100,000 
	

	
	
	
	Fund Balance Reserved for Encumbrances (ABC Systems contract)
	
	100,000 

	
	
	

	1.
	Permanent Fund:
	
	

	p.
	
	Cash - Restricted
	2,000,000 
	

	
	
	
	Other Financing Source - Donations
	
	2,000,000 

	
	
	
	
	
	

	2.
	
	Other Financing Source - Donations
	2,000,000 
	

	
	
	
	Fund Balance Reserved
	
	2,000,000 

	
	
	

	1.
	Debt Service Fund:
	
	

	a.
	
	Cash
	1,100,000 
	

	
	
	
	Other Financing Source – Operating Transfer In
	
	1,100,000 

	
	
	Cash with Fiscal Agent
	1,100,000 
	

	
	
	
	Cash
	
	1,100,000 

	
	
	Debt Service Principal Expenditure
	1,000,000 
	

	
	
	Debt Service Interest Expenditure
	100,000 
	

	
	
	
	Matured Bonds Payable
	
	1,000,000 

	
	
	
	Matured Interest Payable
	
	100,000 

	b.
	
	Matured Bonds Payable
	1,000,000 
	

	
	
	Matured Interest Payable
	100,000 
	

	
	
	
	Cash with Fiscal Agent
	
	1,100,000 

	
	
	
	
	
	

	2.
	
	Other Financing Source – Operating Transfer In
	1,100,000 
	

	
	
	
	Debt Service Principal Expenditure
	
	1,000,000 

	
	
	
	Debt Service Interest Expenditure
	
	100,000 

	
	
	

	1.
	Mosquito Control Fund:
	
	

	a.
	
	Mosquito Control Tax Receivable - Current
	55,000 
	

	
	
	
	Mosquito Control Tax Revenue
	
	55,000 

	
	
	
	
	
	

	b.
	
	Cash
	52,250 
	

	
	
	
	Mosquito Control Tax Receivable - Current
	
	52,250 

	
	
	Mosquito Control Tax Receivable - Delinquent
	2,750 
	

	
	
	
	Mosquito Control Tax Receivable - Current
	
	2,750 

	
	
	
	
	
	

	c.
	
	Encumbrances
	50,000 
	

	
	
	
	Budgetary Fund Balance Reserved for Encumbrances
	
	50,000 

	
	
	
	
	
	

	d.
	
	Budgetary Fund Balance Reserved for Encumbrances
	50,000 
	

	
	
	
	Encumbrances
	
	50,000 

	
	
	Expenditures – Mosquito Control 
	50,000 
	

	
	
	
	Vouchers Payable
	
	50,000 

	
	
	
	
	
	

	e.
	
	Vouchers Payable
	50,000 
	

	
	
	
	Cash
	
	50,000 

	
	
	
	
	
	

	2.
	
	Appropriations
	50,000 
	

	
	
	
	Expenditures – Mosquito Control
	
	50,000 

	
	
	Mosquito Control Tax Revenues
	55,000 
	

	
	
	
	Estimated Revenues
	
	55,000 

	
	
	Budgetary Fund Balance
	5,000 
	

	
	
	
	Fund Balance - Unreserved
	
	5,000 

	
	
	

	1.
	Water Utility Fund:
	
	

	a.
	
	Due from General Fund
	50,000 
	

	
	
	Accounts Receivable
	350,000 
	

	
	
	
	Operating Revenues-Water Sales External
	
	350,000 

	
	
	
	Operating Revenues-Water Internal
	
	50,000 

	
	
	
	
	
	

	b.
	
	Cash
	395,000 
	

	
	
	
	Due from General Fund
	
	50,000 

	
	
	
	Accounts Receivable
	
	345,000 

	
	
	
	
	
	

	c.
	
	Operating Expenses (Salary and Fringe Benefits)
	225,000 
	

	
	
	Operating Expenses (Supplies)
	30,000 
	

	
	
	
	Cash
	
	255,000 

	
	
	
	
	
	

	d.
	
	Capital Asset - Equipment
	20,000 
	

	
	
	
	Cash
	
	20,000 

	
	
	
	
	
	

	e.
	
	Operating Expenses (motor pool )
	50,000 
	

	
	
	
	Due to Motor Pool Fund
	
	50,000 

	
	
	Due to Motor Pool Fund
	50,000 
	

	
	
	
	Cash
	
	50,000 

	
	
	
	
	
	

	f.
	
	Operating Expenses (Depreciation - Buildings)
	40,000 
	

	
	
	
	Accumulated Depreciation - Buildings
	
	40,000 

	
	
	Operating Expenses (Depreciation - Equipment)
	40,000 
	

	
	
	
	Accumulated Depreciation - Equipment
	
	40,000 

	
	
	
	
	
	

	g.
	
	Cash
	19,231 
	

	
	
	
	Investment Income Revenue
	
	19,231 

	
	
	
	(record cash distribution)


	
	

	
	Investments in Pooled Cash
	5,769 
	

	
	
	
	Investment Income Revenue (Net Increase in Fair Value of Investments) 
	
	5,769 

	
	
	
	(record net increase in fair value of investments)


	
	

	2.
	
	Net Assets Invested in Capital Assets
	80,000 
	

	
	
	Operating Revenues – Water Sales
	400,000 
	

	
	
	Non-operating Revenue - Investment Income 
	25,000 
	

	
	
	
	Operating Expenses - Cost of Sales
	
	305,000 

	
	
	
	Operating Expenses - Depreciation
	
	80,000

	
	
	
	Net Assets Unrestricted
	
	120,000 

	
	
	
	
	
	

	
	
	Net Assets Unrestricted
	20,000 
	

	
	
	
	Net Assets Invested in Capital Assets

(reclassify for equipment added)
	
	20,000 

	
	
	

	1.
	Sea Breeze Marina Fund:
	
	

	a.
	
	Accounts Receivable
	1,000,000 
	

	
	
	
	Operating Revenue (Boatwell Lease)
	
	1,000,000 

	
	
	
	
	
	

	b.
	
	Cash
	990,000 
	

	
	
	
	Accounts Receivable
	
	990,000 

	
	
	
	
	
	

	c.
	
	Cash - Restricted
	5,000,000 
	

	
	
	
	Revenue Bonds Payable
	
	5,000,000 

	
	
	
	
	
	

	d.
	
	Memorandum: Contract for $5,000,000 awarded to Westwind Construction Company for design and construction of additional docks and boatwells.  The contract specifies a 5% retention on all billings until the project is satisfactorily completed.  
	
	

	
	
	
	
	
	

	e.
	
	Capital Assets - Docks and Boatwells
	5,000,000 
	

	
	
	
	Contracts Payable - Retained Percentage
	
	250,000 

	
	
	
	Contracts Payable
	
	4,750,000 

	
	
	
	
	
	

	f.
	
	Operating Expenses (Salary and Fringe Benefits)
	270,000 
	

	
	
	Operating Expenses (Dock and Boatwell Maintenance)
	400,000 
	

	
	
	Operating Expenses (Miscellaneous)
	155,000 
	

	
	
	
	Cash
	
	825,000 

	
	
	
	
	
	

	g.
	
	Operating Expenses (Depreciation - Docks and Boatwells)
	125,000 
	

	
	
	
	Accumulated Depreciation - Docks and Boatwells
	
	125,000 

	
	
	
	
	
	

	h.
	
	Contracts Payable Retained Percentage
	250,000 
	

	
	
	Contracts Payable
	4,750,000 
	

	
	
	
	Cash - Restricted
	
	5,000,000 

	
	
	
	
	
	

	i.
	
	Nonoperating Expense (Revenue Bond Interest)
	25,000 
	

	
	
	
	Accrued Interest Payable (Revenue Bond)
	
	25,000 

	
	
	
	
	
	

	j.
	
	Cash
	19,231 
	

	
	
	
	Investment Income Revenue
	
	19,231 

	
	
	
	(record cash distribution)
	
	

	
	Investments in Pooled Cash 
	5,769 
	

	
	
	
	Investment Income Revenue (Net Increase in Fair Value of Investments) 
	
	5,769 

	
	
	
	(record net increase in fair value of investments)


	
	

	2.
	
	Net Assets Invested in Capital Assets
	125,000 
	

	
	
	Operating Revenue – (Boatwell Leases)
	1,000,000 
	

	
	
	Investment Income Revenue
	25,000 
	

	
	
	Net Increase in Fair Value of Investments Revenue
	
	

	
	
	
	Operating Expenses 
	
	825,000 

	
	
	
	Operating Expenses - Depreciation
	
	125,000

	
	
	
	Nonoperating Expenses
	
	25,000 

	
	
	
	Net Assets Unrestricted
	
	175,000 

	
	
	

	1.
	Motor Pool Fund:
	
	

	a.
	
	Due from General Fund
	50,000 
	

	
	
	Due from Water Utility Fund
	50,000 
	

	
	
	
	Operating Revenues
	
	100,000 

	
	
	
	
	
	

	b.
	
	Cash
	100,000 
	

	
	
	
	Due from General Fund
	
	50,000 

	
	
	
	Due from Water Utility Fund
	
	50,000 

	
	
	
	
	
	

	c.
	
	Operating Expenses (Salary and Fringe Benefits)
	50,000 
	

	
	
	Operating Expenses (Repairs and Maintenance)
	24,000 
	

	
	
	Operating Expenses (Gasoline)
	10,000 
	

	
	
	
	Cash
	
	84,000 

	
	
	
	
	
	

	d.
	
	Operating Expenses - Depreciation (Motor Vehicles and Equipment)
	14,000 
	

	
	
	
	Accumulated Depreciation - Motor Vehicles and Equipment
	
	14,000 

	
	
	
	
	
	

	2.
	
	Net Assets Invested in Capital Assets
	14,000 
	

	
	
	Operating Revenues
	100,000 
	

	
	
	
	Operating Expenses (Salary and Fringe Benefits)
	
	50,000 

	
	
	
	Operating Expenses (Repairs and Maintenance)
	
	24,000

	
	
	
	Operating Expenses (Gasoline)
	
	10,000

	
	
	
	Operating Expenses (Depreciation)
	
	14,000

	
	
	
	Net Assets Unrestricted
	
	16,000 

	
	
	

	1.
	Treasurer's Investment Fund
	
	

	a.
	
	The Investment Trust Fund only records the external portion of the assets in the investment pool.  Sea Breeze City would maintain a separate ledger that includes both internal and external participants in the pool.  
	
	

	
	
	
	
	

	b.
	
	Cash 
	192,307 
	

	
	
	
	Investment Income - Undistributed
	
	192,307 

	
	
	Investment Income – Undistributed
	192,307
	

	
	
	
	Deposits in Treasurer’s Investment Fund - Palm City
	
	192,307 

	
	
	Deposits in Treasurer’s Investment Fund – Palm City
	192,307
	

	
	
	
	Cash 
	
	192,307 

	
	
	Note the interest income and the net increase in fair value of the investments was allocated prorata to the participating funds and Palm City (i.e. Palm City = 5/26 of the income)
	
	

	
	
	
	
	
	

	c.
	
	Investments
	57,693 
	

	
	
	
	Investment Income - Undistributed (Net Increase in Fair Value of Investments) 
	
	57,693 

	
	
	Investment Income – Undistributed 
	57,693 
	

	
	
	
	Deposits in Treasurer’s Investment Fund  - Palm City
	
	57,693 


	General Fund Trial Balance at the end of the year:
	
	

	
	
	Cash
	
	325,231 
	

	
	
	Cash - Restricted
	100,000 
	

	
	
	Investments  in Pooled Cash
	20,230,769 
	

	
	
	Property Taxes Receivable - Delinquent
	200,000 
	

	
	
	
	Allowance for Uncollectible Property Taxes - Delinquent
	
	4,000 

	
	
	Interest and Penalties Receivable - Property Taxes
	10,000 
	

	
	
	
	Deferred Revenue - Interest and Penalties
	
	10,000 

	
	
	
	Unreserved Fund Balance
	
	20,752,000 

	
	
	
	Fund Balance Reserved for Encumbrances
	
	100,000 

	
	
	
	
	20,866,000 
	20,866,000 

	
	
	

	Permanent Fund Trial Balance:
	
	

	
	
	Cash - Restricted
	2,000,000 
	

	
	
	
	Fund Balance Reserved
	
	2,000,000 

	
	
	
	
	2,000,000 
	2,000,000 

	
	
	


	Subsidiary Ledger  - Treasurer's Investment Fund Trial Balance:
	
	

	
	
	Cash and Investments
	26,300,000 
	

	
	
	
	Due to General Fund
	
	20,230,769 

	
	
	
	Due to Water Utility Fund
	
	505,769 

	
	
	
	Due to Sea Breeze Marina Fund
	
	505,769 

	
	
	
	Deposits in Investment Pool - Palm City
	
	5,057,693 

	
	
	
	
	26,300,000 
	26,300,000 

	
	
	
	
	
	

	Debt Service Fund at the end of the year.
	
	

	
	There is no trial balance because there are no account balances at the fiscal year-end.  
	
	

	
	
	

	Mosquito Control Fund Trial Balance at the end of the year:
	
	

	
	
	Cash
	22,250 
	

	
	
	Mosquito Control Tax Receivable - Delinquent
	2,750 
	

	
	
	
	Fund Balance - Unreserved
	
	25,000 

	
	
	
	
	25,000 
	25,000 

	
	
	

	Water Utility Fund Trial Balance at the end of the year:
	
	

	
	
	Cash
	
	139,231 
	

	
	
	Investments in Pooled Cash and Investments
	505,769 
	

	
	
	Accounts Receivable
	25,000 
	

	
	
	Capital Assets - Land
	2,000,000 
	

	
	
	Capital Assets - Buildings
	4,000,000 
	

	
	
	
	Accumulated Depreciation - Buildings
	
	2,040,000 

	
	
	Capital Assets - Equipment
	3,020,000 
	

	
	
	
	Accumulated Depreciation - Equipment
	
	2,040,000 

	
	
	Net Assets Invested in Capital Assets
	
	4,940,000 

	
	
	Net Assets Unrestricted
	
	670,000 

	
	
	
	
	9,690,000 
	9,690,000 

	
	
	

	Sea Breeze Marina Trial Balance at the end of the year:
	
	

	
	
	Cash
	
	284,231 
	

	
	
	Investments  in Pooled Cash
	505,769 
	

	
	
	Accounts Receivable
	10,000 
	

	
	
	
	Accrued Interest Payable (Revenue Bond)
	
	25,000 

	
	
	Capital Assets - Docks and Boatwells
	10,000,000 
	

	
	
	
	Accumulated Depreciation - Docks and Boatwells
	
	3,125,000 

	
	
	
	Revenue Bonds Payable
	
	5,000,000 

	
	
	Net Assets Invested in Capital Assets
	
	1,875,000 

	
	
	Net Assets Unrestricted
	
	775,000 

	
	
	
	
	10,800,000 
	10,800,000 

	
	
	

	Motor Pool Fund Trial Balance at the end of the year:
	
	

	
	
	Cash
	
	16,000 
	

	
	
	Capital Assets - Motor Vehicles and Equipment
	120,000 
	

	
	
	
	Accumulated Depreciation - Motor Vehicles and Equipment
	
	74,000 

	
	
	Net Assets Invested in Capital Assets
	
	46,000 

	
	
	Net Assets Unrestricted
	
	16,000 

	
	
	
	
	136,000 
	136,000 

	
	
	

	
	
	

	Treasurer's Investment Fund Trial Balance at the end of the year:
	
	

	
	
	Investments
	5,057,693 
	

	
	
	
	Deposits in Treasurer’s Investment Fund  - Palm City
	
	5,057,693 

	
	
	
	
	
	

	
	
	
	
	5,057,693 
	5,057,693 
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